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Understanding:

Small- and Medium-Sized Practice (SMP)

An accounting practice/firm that exhibits 
the following characteristics:

a) Its clients are mostly small- and 
medium-sized entities (SMEs);

b) External sources are used to 
supplement limited in-house technical 
resources; and

c) It employs a limited number of 
professional staff.

What constitutes an SMP will vary from 
one jurisdiction to another

(Guide to Using ISAs in the Audits of Small- and Medium-Sized 
Entities, Volume 1, Core Concepts, 4th Edition, IFAC, 2018, page 4)
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Small and Medium-Sized Entities (SMEs) are 
generally “other than a listed entity”

(Guide to Using ISAs in the Audits of Small- and Medium-Sized Entities, Volume 1, Core Concepts, 4th

Edition, IFAC, 2018, page 215)

• SMEs

• Small Medium-sized 
Entities (SMEs)

• Small Listed Entities 
and Medium Listed 
Entities

• Client (Auditee)

• SMPs

• Small Medium 
Practices (SMPs)

• Small and Medium 
Audit Firms

• Auditor
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• Small Listed Entity

• Emiten Skala Kecil (ESK)

• Total assets, not more than Rp50
billion based on the financial 
statements on document for 
registering purpose; and

• Not controlling (direct or indirect) 
by entity who are not ESK or ESM; 
and/or entity has total assets more 
than Rp250 billion.

• Medium Listed Entity

• Emiten Skala Menengah (ESM)

• Total assets, more than Rp50 billion 
up to Rp250 billion based on the 
financial statements on document 
for registering purpose; and

• Not controlling (direct or indirect) by 
entity who are not ESK or ESM; 
and/or entity has total assets more 
than Rp250 billion.
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Audit Software (Risk 
Assessment, Risk 

Response, and Reporting) 
provided by PPPK-

Ministry of Finance.

Free of Charge ...!

Supported 
by
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Conducted by 
IAPI 

every month

Free of Charge
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