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Materi ini dipersiapkan sebagai bahan pembahasan isu terkait, dan tidak
merepresentasikan posisi DPN/Task Force CCR IAl atas isu tersebut. Posisi
DPN/Task Force CCR IAl hanya ditentukan setelah melalui due process
procedure dan proses pembahasan sebagaimana dipersyaratkan oleh IAl.
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Investor

Investor menuntut transparansi atas dampak climate change—tidak hanya
dalam sustainability/intergrated reporting, tapi juga dalam pelaporan keuangan
perusahaan.

m

Regulator

Berbagai badan regulator dunia seperti FSB, TCFD, dan I0SCO melaporkan
bahwa:

 pengungkapan dampak keuangan akibat climate change masih rendah
 pengungkapan tidak lengkap, tidak konsisten dan tidak dapat dibandingkan.
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Penyusun
Kebijakan

Berbagai negara seperti Uni Eropa, US, New Zealand, China dan beberapa
negara lainnya saat ini tengah mengembangkan kebijakan untuk menciptakan
sustainable economy.

IFAC, 7 Sept 2021 — Corporate Reporting: Climate Change Information and the 2021 Reporting Cycle




Current Landscape of Sustainability Reporting
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 ® Fragmented standard :
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'® Growing and urgent demand for global standards |
! Need for consistency in reporting and comparable
|\ information '
' o Necessary to build a coherent global system of |
' interconnected corporate reporting @ :
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Research from Adams and
Abhayawansa (2021):

Amidst the 2020 pandemic, the flow of funds to
sustainable investments reached new heights.

Companies with high ESG ratings have earned
comparatively  higher stock returns and
experienced lower volatility (Albuquerque et al.,

The Issues

2020, Broadstock et al., 2020, Whieldon et al.,

2020).
In contrast, low-sustainability focussed funds have
under-performed (Ferriani and Natoli,

2020, Pastor and Vorsatz, 2020).
Funds with lower environmental
and governance risks attracted the most

investments and achieved greater stock returns
(Broadstock et al., 2020, Ferriani and Natoli, 2020).
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2 (two) Drivers: |
(1) the demand from the capital market (higher demand
in SR) also business is interested in the current and :
future information, demand more access for |
evaluation; and |
(2) the demand from the public policies in enhancing :
social and environmental problems.. |
There are varieties of frameworks to be followed, make it |
more difficult. 3 (three) issues: quality, transparency, and:
consistency |
Investors around the world now seek insights into '
sustainability-related factors when assessing current and
future enterprise value. |
Significant momentum towards mandating sustalnablllty
reporting across key jurisdictions; different jurisdictions may |
end up with different requirement. |
Desire to provide global capital markets with a global |

solution |
|

(IFAC & Jeju Roundtable Discussion; IFRS Foundation Consultation Paper) |


https://www.sciencedirect.com/topics/economics-econometrics-and-finance/flow-of-funds
https://www.sciencedirect.com/topics/economics-econometrics-and-finance/capital-market-returns
https://www.sciencedirect.com/science/article/pii/S1045235421000289?casa_token=nhql1VkX-aoAAAAA:lV7Mux8V9QuMNm8jIOtSqRsO44HPZdcHMS3MKnX72FwzXzzpb1GExD_zLZFc7spJ4rhmKjGiZi3o#b0065
https://www.sciencedirect.com/science/article/pii/S1045235421000289?casa_token=nhql1VkX-aoAAAAA:lV7Mux8V9QuMNm8jIOtSqRsO44HPZdcHMS3MKnX72FwzXzzpb1GExD_zLZFc7spJ4rhmKjGiZi3o#b0090
https://www.sciencedirect.com/science/article/pii/S1045235421000289?casa_token=nhql1VkX-aoAAAAA:lV7Mux8V9QuMNm8jIOtSqRsO44HPZdcHMS3MKnX72FwzXzzpb1GExD_zLZFc7spJ4rhmKjGiZi3o#b0420
https://www.sciencedirect.com/science/article/pii/S1045235421000289?casa_token=nhql1VkX-aoAAAAA:lV7Mux8V9QuMNm8jIOtSqRsO44HPZdcHMS3MKnX72FwzXzzpb1GExD_zLZFc7spJ4rhmKjGiZi3o#b0165
https://www.sciencedirect.com/science/article/pii/S1045235421000289?casa_token=nhql1VkX-aoAAAAA:lV7Mux8V9QuMNm8jIOtSqRsO44HPZdcHMS3MKnX72FwzXzzpb1GExD_zLZFc7spJ4rhmKjGiZi3o#b0350
https://www.sciencedirect.com/topics/social-sciences/governance
https://www.sciencedirect.com/science/article/pii/S1045235421000289?casa_token=nhql1VkX-aoAAAAA:lV7Mux8V9QuMNm8jIOtSqRsO44HPZdcHMS3MKnX72FwzXzzpb1GExD_zLZFc7spJ4rhmKjGiZi3o#b0090
https://www.sciencedirect.com/science/article/pii/S1045235421000289?casa_token=nhql1VkX-aoAAAAA:lV7Mux8V9QuMNm8jIOtSqRsO44HPZdcHMS3MKnX72FwzXzzpb1GExD_zLZFc7spJ4rhmKjGiZi3o#b0165
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amendemen IFRS

Permintaan tanggapan Constitution sebagai {'{8 IFRS®

atas pembentukan
landasan 30-31 Oktober 2021:

International konstitusional Vi
Sustainability Standard pembentukan ISSB di G20 Rome Leaders GOP26 !;

|3
Des -
Board (ISSB) bawah tata kelola IFRS Declaration
I 2020 I I Nov 2021
| April 2021 | Okt 2021

Sept 2020 Pembentukan P 10 Juli 2021: e
oundation
Task Force CCR IAI Support from The mengumumkan

G20 Finance pembentukan ISSB di
Ministers and acara UN COP26
IKATAN AKUNTAN INDONESIA Central Bank
| | o Governors
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On 3 Nov 2021 at UN COP26, Glasgow UK; IFRS Foundation Trustee announce:
1. The formation of International Sustainability Standards Board (ISSB)

2. A commitment by leading investor-focused
sustainability  disclosure  organisations to
“\i, United Nations consolidate into the new board, completed by
Y  Climate Change '..7_ ! June 2022. S

INTEGRATED |R
REPORTING

merger

I ‘ VALUE
REPORTING
FOUNDATION

3. The publication of prototype climate and general disclosure requirements developed by
the Technical Readiness Working Group (TRWG).
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Fou N DATION INTERNATIONAL ORGANIZATION OF SECURITIES COMMISSIONS
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Dukungan atas Pembentukan ISSB

J(JL-\IAN AKUN li.a‘b\ INDONESIA

G20 Rome Leaders’ Declaration 30t-31st October 2021

“We also welcome the work programme of the International
Financial Reporting Standards Foundation to develop a baseline
global reporting standard under robust governance and public

oversight, building upon the FSB’s Task Force on Climate-Related Financial Disclosures
framework and the work of sustainability standard-setters.”

WORLD Klaus Schwab, Founder and Executive Chairman of the World Economic Forum
ECF Q)I\IIQ%%\\I - “We look forward to continuing our partnership with the IFRS Foundation in support of the
ISSB, during its establishment and as it delivers on its historical mandate.”

Jean Paul Servais Vice Chair of IOSCO

“The ISSB standards are poised to become the basis for sustainability -
disclosures globally, The 10SCO-led Monitoring Board will ensure these standards -
are subject to the same robust governance, due process and oversight as IFRS accounting 'NTERNATIONAL ORGANIZATION OF SECURITIES COMMISSIONS

standards, while strengthening the interconnectivity between IFRS financial reporting and
IFRS sustainability disclosures.”
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Public accountability

Governance,
strategy & oversight

Independent
standard-setting
& related activity

IFRS Foundation Trustees

IFRS Foundation Monitoring Board

International Accounting

Standards Board (IASB)

IFRS Accounting Standards

|

IFRS Interpretations Committee

International Sustainability
Standards Board (ISSB)

IFRS Sustainability
Disclosure Standards

IFRS
Advisory
Council

(provides
advice to
Trustees, |IASB
& ISSB)
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14 board
members

Komposisi ISSB

i

Majority
full-time

. 7 //1/ Ly

61

e

Diversity in
expertise and
experience

EEG Agenda Paper 3 December 2021- Update on the establishment of the ISSB
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Geographical
balance
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Sustainability Consultative » Technical expert advice to the ISSB
Committee - Multilateral institutions & other technical experts

» Formal mechanism for jurisdictional engagement

Sustainability Standards

Advisory Forum (TBC) * Membership TBC, representing all regions, both
developed, developing and emerging economies

» Mandate extended to include strategic advice to ISSB
(in addition to Trustees & IASB)

» Approx. 50 members representing cross-section of key
stakeholder organisations

IFRS Advisory Council

EEG Agenda Paper 3 December 2021- Update on the establishment of the ISSB H
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2. Build on existing
1. Investor focused investor- focused
frameworks

4. Climate first, not
climate only

3. Global baseline

12
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@ Strategic Decision ISSB
IKATAN AKUNTAN INDONESLA 1. Investor focused

Demand-side

Investors need better and globally comparable sustainability information:
Assessment of sustainability risks and opportunities
Informed investment allocation decisions

Supply-side in transition

IFRS Foundation well placed to consolidate existing investor-focused initiatives:
Two decades of experience focused on investors and other capital market
participants
Established model of governance, due process and global standard-setting
Potential for synergies with IFRS accounting standards

Proposed approach
Sustainability-related financial disclosures
Investor focus for enterprise value over the short, medium and long term

Menyiapkan Masa Depan!
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2. Build on existing investor-focused frameworks
Technical Readiness Working Group (TRWG)

Becomes part of the IFRS Foundation

SASB
STANDARDS

INTEGRATED
THINKING
PRINCIPLES

Climate
Disclosure
Standards

o

VALUE
Board FOUNDATION

|
|

|

|

|

|

|

|

|

|

' 5
: Organization
I Additional members of Technical Readiness Working Group

|

|

|

|

|

|

|

|

|

|

|

WORLD
MRS  TCPD[i SR

International Accounting
Standards Board

Observed bv:’@ 0|C|l|03w

INTERNATIONAL ORGANIZATION OF SECURITIES COMMISSIONS

14
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Sustainability reporting (broader multi-stakeholder focus)
Reporting on all sustainability matters that reflect significant positive
or negative impacts on people, the environment and the economy

Sustainability-related financial disclosures (investor focus)
Reporting on those sustainability-related matters that may reasonably
create or erode enterprise value over the short, medium and long term

Financial reporting (investor focus)
Reflected in monetary amounts in the
financial statements

15
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Begin with climate-related
disclosures

Move at pace with other
sustainability-related disclosures,
where there is global investor
need

Leveraging work of existing
standard-setters

Strategic Decision ISSB
4. Climate First, Not Climate Only

77 A
raiend | Menguasai Perubahan, CA
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Why ‘climate-first” approach?
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Vet Developing global sustainability-reporting standards for climate-related
Information is the most pressing concern.

Climate risk Is a financial risk of growing importance to investors and
prudential regulators, mostly because of public policy initiatives by major
jurisdictions globally.

affected by a transition to a low-carbon global economy, which will

@ Companies are already considering how their business operations will be
Increasingly directly affect companies’ financial reporting.

That Information could focus specifically on climate change and
greenhouse gas emissions, or take into consideration wider environmental
factors and the associated financial risks.

17
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TRWG Proposal

Recommendations for consideration by the ISSB

General Requirements for Disclosure of Sustainability-related
Financial Information (General Requirements Prototype)

Climate-related Disclosures Prototype (Climate Prototype)
Conceptual guidelines for standard-setting

Architecture of Standards

Other items to inform standard-setting agenda

Due process characteristics

Digitisation strategy

Connectivity between IASB & ISSB

974) &
Srakarsa Menguasai Perubahan, CA
61 -
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. 2 Prototypes
. Published
: on 3 Nov 21
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' tothe ISSB

18
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Disclaimer on TRWG Proposal
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Have not been through the due process of the
member organisations of the TRWG, the IFRS
Foundation, or the ISSB.

The prototypes, and their release, do not
constitute publication of exposure drafts, but
rather are for informational purposes, providing
the market with a sense of direction.

The ISSB will consider these recommendations
and determine next steps, including the issuance
of potential exposure drafts for Standards
informed by the TRWG’s work, subject to the
independent due process of the ISSB.

74 A
Prakarsa Menguasai Perubahan, ' :/N
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Recommendations for consideration by the ISSB

General Requirements for Disclosure of Sustainability-related
Financial Information (General Requirements Prototype)

Climate-related Disclosures Prototype (Climate Prototype)
Conceptual guidelines for standard-setting

Architecture of Standards

Other items to inform standard-setting agenda

Due process characteristics

Digitisation strategy

Connectivity between IASB & ISSB

19
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eadiness Working Group (TRWG) for consideration by the
r of i

General Requirements for Disclosure
of Sustainability-related Financial

Information Prototype

Developed by the Technical Readiness
Working Group, chaired by the IFRS
Foundation, to provide recommendations to
the International Sustainability Standards
Board for consideration

November 2021

ot . a - a [ ] .
" == - WORLD
@ = RS Tcm U 3 <

—

General Requirements for Disclosure of
Sustainability-related Financial
Information Prototype
(General Requirements Prototype)

Inspired by IAS 1 Presentation of Financial Statements
Includes the following key points for preparers:

= Materiality

= General disclosure requirements

= Use of other Standards

= Reporting channel

20
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TRWG Prototype-1 Pk

CONTENTS

Prototype International Financial Reporting Standard: General Requirements
for Disclosure of Sustainability-related Financial Information

OBJECTIVE
SCOPE
APPLYING CONCEPTUAL ELEMENTS

Materiality
Reporting entity’s boundary
Connectivity

GENERAL FEATURES

Governance

Strategy

Risk management

Metrics and targets

Comparative information

Frequency of reporting

Reporting channel

Identifying related financial statements
Using financial data and assumptions
Fair presentation

Sources of estimation and outcome uncertainty
Errors

Statement of compliance

Effective date

From paragraph

1
6

10
19
20

23

24
26
34
36
48
51
56
64
65
68
74
78
88
89
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General Requirements for Disclosure of
Sustainability-related Financial
Information Prototype
(General Requirements Prototype)

APPENDICIES
A Defined terms
B Application guidance

General purpose financial report that includes sustainability-related financial
information and financial statement information
Reporting entity’s boundary

C Guidance on implementing materiality
D Qualitative characteristics of useful [sustainability-related financial] information

Fundamental qualitative characteristics
Enhancing qualitative characteristics

21
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TRWG Prototype-2
P e e Climate-related Disclosures Prototype

(Climate Prototype)

CONTENTS

From paragraph
OBJECTIVE
SCOPE 3
GOVERNANCE 4
STRATEGY 5
RISK MANAGEMENT 11
METRICS AND TARGETS 12
EFFECTIVE DATE 16
APPENDICES

A Defined terms

C Industry disclosure requiremeD
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APPAREL, ACCESSORIES & FOOTWEAR

Highlight TRWG Prototype-2

I
Industry Description  Financial Impacts ,

The Apparel, Accessories & Footwear industry includes companies involved in the design, manufacturing, wholesaling, and
retailing of various products, including men’s, women’s, and children’s clothing, handbags, jewelry, watches, and footwear.
Products are largely manufactured by vendors in emerging markets, thereby allowing companies in the industry to primarily

focus on design, wholesaling, marketing, supply chain management, and retail activities.

Table 1. Climate-related Disclosure Topics & Accounting Metrics

UNIT OF
TOPIC ACCOUNTING METRIC CATEGORY MEASURE “

Description of environmental and soc:|al risks Discussion and
associated with sourcing priority raw materials Analysis

n/a CG-AA-440a.1

Raw Materials

Sourcing Percentage of raw materials third-party certifi€

to an environmental and/or social sustainability
standard, by standard

Percentage (%)

} CG-AA-440a.2
by weight

uantitative

Table 2. Activity Metrics

UNIT OF

Number of (1) Tier 1 suppliers and (2) suppliers beyond Tier 11 Quantitative Number CG-AA-000.A
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Harmonisasi IASB dan ISSB
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International
Accounting

Standards Board
(IASB)

International
Sustainability

Standards Board
(ISSB)

IFRS
Accounting
Standards

IFRS
Sustainability

Disclosure
Standards

Financial
statements

Sustainability
disclosures

Investors
=% and other capital
_ market
participants

EEG Agenda Paper 3 December 2021- Update on the establishment of the ISSB
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Accountant’s Critical Role in
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Supporting global initiatives to enhance climate and broader sustainability-
related reporting through standards set by a new International Sustainability
Standards Board (ISSB) that will address material impacts on a company’s
enterprise value.

é f] Aligning and integrating climate-related information and disclosures with
company climate commitments, targets, and strategic decisions.

Ensuring climate-related reporting complies with reporting requirements without
material omissions or misstatements, based on a company-specific materiality
determination.

IFAC, 7 Sept 2021 — Corporate Reporting: Climate Change Information and the 2021 Reporting Cycle
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METHOD OF ESG 4%
DISCLOSURE 4%

MAPPING GLOBAL REPORTING AND ASSURANCE PRACTICES

RATE OF ESG
ESG Reporting Rate of ESG Assurance Provided
ASSURANCE % | Compani % Assurance % by Audit Firms or
Affiliated Firms

0%

Region: ASIA-PACIFIC 900/0

Disclose O Sustainability Report
ESG Data Annual Report

82%

. No Report

90% (45) of the 50 companies reviewed provided
ESG Disclosures using the following ESG Reporting
Framework/Standard:

~— Assurance was provided through 9 unique ——
assurance reports, assured as follows:

ASSURANCE PROVIDER - TYPE OF FIRM
GRI

- AOI0IO

0% Audit Affiliated Other Service

TCFD
Firm Firm Provider

UNGC 4%

Other 80% ASSURANCE STANDARD

Assurance No Assurance
- 89%

20%

Of the 45 companies that provided ESG Disclosures,
20% (9) received assurance as follows:

“«©@@@ = =

Limited Reasonable Moderate Not ISAE ISAE  National AA 15O Other
Assurance  Assurance Assurance  Disclosed 3000 3410 3000 1000AS 14064-3

IFAC, 23 June 2021 — The State of Play in Sustainability Assurance

TURKEY

RUSSIA CHINA (Mainland)

[72.0 |88 61.5 | | [92.0 [ BB 03.3] |[79.0 | 591]

,‘ SOUTH KOREA
g

920[02.5 XT3

e

N

SINGAPORE

|96.0 ELX 53.8]

INDONESIA
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Assured ESG Information By Jurisdiction

U\AIAN .-\hll\ AN INDONESIA

ASSURANCE ASSURANCE

ASSUREDESG INFORMATION Percentage of assurance is based on the number of companies that ASSURANCE Of 704
BY JURISDICTION provided assurance over reported ESG information (| vs. the total
number of companies that reparted ESG information {1268). if a company Amurance i "
provided more than one assurance report (..., there were multiple s/ SHIEE - distinct assurance
information individually verified), that company is only counted once. For reports that DrC}VIdG
1 2 69 example, if a company included five separate assurance reports in their ESG by fir s. the total number of assurance for

of the , companies disclosures, it was counted as one ESG report and one assurance repart for 335UK EpOrs. 645

the purposes of this caloulation. companies

that disclosed ESG data, =
Reviews, verfication statements, and other similar items were not counted An Affiliated Firm is a an independent tgsatGdcllsact:gose

51 o,/ obtained assurance as assurance reports. entity that is assodiated with a separate
a6 eveluding ELY audit firm (typically the audit firm
o (44% excludir ] EL) Most assurance reports do not cover all reported information. (typically
Have Assurance . No Assurance

member of a global netwark). O Audit Firm
() affiliated Firm
. Other Service Providers

TYPE OF FIRMPROVIDING
ASSURANCE BY JURISDICTION

ol o

ARGENTIKA  CAMADA USA  GERMANY  SPAIN  RUSSIA  SOUTH AUSTRALIA  HONG  INDONESIA SINGAPORE
AFRICA KOKG

AMERICAS EURU’EANUN 0N OTHEREMEA ASIA-PACIFIC
Audit Firm Affiliated Firm [l Other Service Providers
108% | AMERICAS EUREPEANUN O l DTHEHEME& ASIA-PACIFIC
. |

BRAZIL | MEXICO | FRANCE | [TALY | UNITED | SAUDI | TURKEY | CHINA INDIA II.PI.H SIIIIH

520/0 35% 64% ARGENTIHA  CAWADA  USA  GERMANY ﬁll:lmw:ml:nmmlﬂ" AUSTRALIA  HONG IlINII!!II SIIIEAN'::M

OF SUSTAINABILITY REPORTS OF ANNUAL REPORTS OF INTEGRATED REPORTS
RECEIVED ASSURANCE RECEIVED ASSURANCE RECEIVED ASSURANCE

lllll 1 1 1 L] 1

IFAC, 23 June 2021 — The State of Play in Sustainability Assurance
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ASSURANCE

LEVEL OF ASSURANCE 0, of all assurance engagements result
BY FIRMTYPE 83 /o in Limited assurance reports

Limited [l Moderate Wl Reasonable W Not Disdosed

Dther Service Providers

Affiliated Firm
of 704 distinct assurance
reports that provide assurance
for 645 companies that Audit Firm

disclose ESG data
[

LEVEL OF ASSURANCE BY JURISDICTION Limited [l Moderate [l Reasonable [l Not Disclosed

100% | AMERICAS ELRCFEANUNIDN | L OTHER EMEA | ASIA-PACIFIC
T = |I|I-.

%

KINGDOM | ARABIA

ARGENTINA  CAMADA USA  GERMANY  SPAIN RUSSIA  SOUTH  AUSTRALIA  HONG  INDOMESIA SINGAPORE
AFRICA KONG

1 1 1 1 1 1 1 1 1 1
BRAZIL | MEXICO | FRANCE ITALY UMITED SAUDI TURKEY | CHINA INDIA IAPAN | SOUTH
KOREA

Level of assurance is calculated as the number of asurance reports In some jurisdictions {e.g., South Kores), there i a comman practice

«iting a specific level of assurance vs. the total number of assurance of publishing certain metrics (e.g., GHG) in a separate assurance

reports per jurisdiction. report which receives reasonable assurance, while the majority of
ESG information is publshed in the primary ESG assurance report,

Twvenity-four (24) assurance reports provided reasonable assurance 3 5 e
¥ @4 s which recaives either limited or moderate assurance.

«on a smal number of select disclosure items. Thesa were induded

a5 limited assurance because the majority of the assurance was on All "moderata” assurance reports wine signed by other sarvice

a imited basis. Ten (10) of these companies were in France, seven providers. Moderate assurance was most comman in South Korea.

{7) were in South Africa, and two (2) were in the United Kingdom. Twerty-eight (28) of the thirtysix moderate assurande reports were
One (1) was in Argentina, Australia, Canada, Hong Konig, and sued fior South Korean companies. Only one company outside of

South Korea, each. Asia received a moderate-level assurance.

16}
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1. Melakukan riset, menganalisis dan mengusulkan tanggapan/rekomedasi kepada DPN Al atas
Proposal IFAC: Enhancing Corporate Reporting The Way Forward dan IFRS Foundation Consultation
Paper on Sustainability Reporting yang dikeluarkan 30 September 2020 sebagai dasar pembentukan
International Sustainability Standard Board (ISSB);

2. Mempersiapkan rencana dan implementasi Sustainability Reporting/Comprehensive Corporate
Reporting di Indonesia;

3. Berpartisipasi aktif dalam kegiatan sosialisasi dengan pemangku kepentingan dan publik dalam
rangka membangun kesadaran publik; dan

4. Bekerja sama dengan pemangku kepentingan yang dapat melakukan enforcement;
5. Melaksanakan kegiatan lainnya dalam rangka mempersiapkan rencana dan implementasi

Sustainability Reporting/Comprehensive Corporate Reporting di Indonesia atas persetujuan DPN
IAI.
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What’s Next?
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Memperluas keanggotaan Task Force CCR IAl agar dapat
lebih melibatkan berbagai pemangku kepentingan.

Al telah mengirimkan permohonan perwakilan ex-officio
untuk keanggotaan Task Force CCR IAl antara lain:

1.

R

S e =en

OJK

BKF

PPPK

Kementerian Lingkungan Hidup dan
Kehutanan

Kementerian BUMN

KADIN

|API

IAMI



What’s Next?

rrrrr

Mengadakan pertemuan selanjutnya yang akan berfokus pada
profesi dan preparers.

Menerbitkan publikasi dari hasil diskusi dalam Sustainability
Roundtable Discussion.

Memonitor perkembangan ISSB dan secara aktif memberikan
tanggapan atas publikasi ISSB.
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